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SUBJECT: BRAZIL'S EXPORT INCENTIVES 

DURING A MEETING ON OTHER MATTERS, FRANCISCO DORNELLES 
OF THE FINANCE MINISTRY - REPLYING TO A QUESTION BY THE 
FINANCIAL ATTACHE - SAID THAT BRAZIL HAD NOT RPT NO PLANS 
TO REVISE ITS EXPORT INCENTIVE SYSTEM TO MAKE IT COMPATIBLE 
WITH GATT. WHEN REMINDED ABOUT EINANCE MINISTER 
SIMONSEN'S REMARKS OF LAST YEAR TO THEN SECRETARY 
OF TREASURY SHULTZ THAT BRAZIL EXPECTED TO MODIEY THE 
INCENTIVE SYSTEM, POSSIBLY BYJANUARY QN 1975, IN 
ORDER TO AVOID ADDITIONAL COUNTERVAILING DUTY PROBLEMS, 
DORNELLES STATED THAT HE BELIEVED SIMONSEN BECAME TOO 
ENTHUSIASTIC ABOUT REVISING THE SYSTEM BEFORE REALLY 
KNOWING THE TRUE DIMENSIONS OF THE DIFEICULTIES INVOLVED 
IN SUCH AN ENDEAVOR. DORNELLES, WHO IS IN A GOOD 
POSITION TO KNOW SINCE HE IS THE INTERNATIONAL TAX 
EXPERT IN THE FINANCE MINISTRY, RULED OUT THE POSSIBILITY 
OF AN EARLY CHANGE, SAYING THAT BRAZIL WILL BE WORKING WITHIN THE 
MTNS ON AN AGREEMENT ON INTERNATIONALLY ACCEPTABLE RULES FOR 
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